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DAHAB ASSOCIATES, INC.

MARKET SUMMARY

EQUITY RETURN DISTRIBUTIONS
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ECONOMIC STATISTICS

CURRENT QTR LAST QTR

GDP

Unemployment

CPI All Items Year/Year

Fed Funds Rate

Industrial Capacity

US Dollars per Euro

3.0 5.0

5.6 5.9

0.80 1.70

0.25 0.25

79.7 79.5

1.21 1.26

MAJOR INDEX QUARTER RETURNS

INDEX PERFORMANCE

Russell 3000 5.2

S&P 500 4.9

Russell Mid 5.9

Russell 2000 9.7

MSCI EAFE -3.5

MSCI Emg Mkts -4.4

NCREIF ODCE 0.0

Barclays Agg 1.8

90 Day Tbills 0.0

MARKET SUMMARY

* GDP is expected to have risen by 3% in Q4, following a
5% expansion in Q3.

* Unemployment continued to fall to 5.6%.

* CPI ticked up by 0.8% year over year.

* Domestic markets grew across all styles and cap sizes.
Small cap stocks gained at a faster pace, while large cap
stocks followed behind mid and small caps in Q4.

* The US Dollar strengthened relative to the Euro.
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INVESTMENT RETURN 
 
On December 31st, 2014, the Alabama PACT's portfolio was valued 
at $102,395,124, a decrease of $39,310,947 from the September 
ending value of $141,706,071. Last quarter, the account recorded a 
net withdrawal of $39,452,414, which overshadowed the fund's net 
investment return of $141,467. The fund's net investment return was 
a result of income receipts totaling $899,248 and realized and 
unrealized capital losses totaling $757,781.  
 
Since December 2010, the account has recorded net withdrawals 
totaling $400.6 million while posting net investment gains totaling 
$43.0 million. Since December 2010, if the account earned a 
compounded nominal rate of 2.0% it would have been valued at 
$80.9 million or $21.5 million less than the actual value as of 
December 31st, 2014.  
 
As the portfolio wound down its transition process, residual cash and 
security balances from many of its former managers remained. These 
balances will dissipate over time as they are liquidated. Because 
these residual balances were no longer managed actively, and 
because a meaningful comparative was not possible, individual 
performance for these small pieces was not presented in this report. 
 
 
RELATIVE PERFORMANCE 
 
Total Fund 
 
For the fourth quarter, the portfolio gained 0.1%, which was 0.1% 
below the Policy Index's return of 0.2% and ranked in the 77th 
percentile of the Short-Term Fixed Income universe. Over the 
trailing twelve-month period, this portfolio returned 1.5%, which 
was 0.3% greater than the benchmark's 1.2% performance, and 
ranked in the 25th percentile. Since December 2010, the portfolio 
returned 3.2% annualized and ranked in the 4th percentile. The 
Policy Index returned an annualized 1.7% over the same time frame. 
 

Fixed Income 
 
In the fourth quarter, the fixed income portion of the portfolio 
returned 0.1%, which was 0.8% less than the Intermediate 
Gov/Credit Index’s return of 0.9% and ranked in the 78th percentile 
of the Short-Term Fixed Income universe. Over the trailing twelve 
months, this segment returned 1.5%, which was 1.6% less than the 
benchmark's 3.1% return, and ranked in the 27th percentile. Since 
December 2010, this component returned 3.2% on an annualized 
basis and ranked in the 3rd percentile. For comparison, the 
Intermediate Gov/Credit returned an annualized 3.0% during the 
same period. 
 
 
ASSET ALLOCATION 
 
On December 31st, 2014, international equities comprised 0.1% of 
the total portfolio ($66,410), while the portfolio's fixed income 
component totaled 92.4% ($94.7 million) with cash & equivalents 
comprising the remaining 7.5% ($7.7 million). 
 
The total market value of the Alabama PACT Composite portfolio 
does not include the cash balance of $52,890,349 that was in the 
Treasury Account on December 31st.  



ALABAMA PACT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

EXECUTIVE SUMMARY

PERFORMANCE SUMMARY
--------Annualized------

Quarter FYTD 1 Year 3 Years Since 12/10

 Total Gross/Fees 0.1 0.1 1.5 2.6 3.2
SHORT-TERM FIXED RANK (77) (77) (25) (14) ( 4)

 Total Net/Fees 0.1 0.1 1.3 2.4 3.0
POLICY INDEX 0.2 0.2 1.2 1.4 1.7
SHADOW INDEX 0.8 0.8 3.0 2.0 2.9

 International Equity -4.2 -4.2 ---- ---- ----
ACWI EX US -3.8 -3.8 -3.4 9.5 3.3

 Fixed Income 0.1 0.1 1.5 2.6 3.2
SHORT-TERM FIXED RANK (78) (78) (27) (15) ( 3)
INT GOV/CREDIT 0.9 0.9 3.1 2.0 3.0
1-3 YR GOV/CRED 0.2 0.2 0.8 0.9 1.1
BARCLAYS MBS 1.8 1.8 6.1 2.4 3.3
BARCLAYS AGG 1.8 1.8 6.0 2.7 3.9

ASSET ALLOCATION

Int’l Equity 0.1% $ 66,410

Fixed Income 92.4% 94,657,194

Cash 7.5% 7,671,520

Total Portfolio 100.0% $ 102,395,124

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

  $ 141,706,071
Contribs / Withdrawals     - 39,452,414
Income         899,248
Capital Gains / Losses        -757,781

  $ 102,395,124
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ALABAMA PACT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

  $ 141,706,071
    - 39,452,414
        141,469

        141,469

  $  102,395,124

        899,248
       -757,779

PERIOD
12/10 - 12/14

  $  459,991,904
   -400,619,127
     43,022,388

     43,022,388

  $  102,395,124

     40,527,452
      2 ,494,936
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2.0%
0.0%

VALUE ASSUMING
2.0% RETURN
$     80,869,117

7



ALABAMA PACT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

ASSET ALLOCATION

CURRENT

FIXD

CASH

LAST
QTR

VALUE PERCENT

INTERNATIONAL EQUITY         $ 66, 410  0.1%

FIXED INCOME       94, 657, 194 92.4%

CASH & EQUIVALENT        7, 671, 520  7.5%

TOTAL FUND    $ 102, 395, 124 100.0%
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ALABAMA PACT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

MANAGER PERFORMANCE SUMMARY

Name (Universe) Quarter FYTD 1 Year 3 Years 5 Years

Total Portfolio (ST Fixed) 0.1 (77) 0.1 (77) 1.5 (25) 2.6 (14) ---- ----

Policy Index 0.2 ---- 0.2 ---- 1.2 ---- 1.4 ---- 3.0 ----

Longfellow (ST Fixed) 0.3 (26) 0.3 (26) 1.3 (45) 1.3 (58) ---- ----

Mackay Shields (ST Fixed) 0.2 (47) 0.2 (47) 1.0 (72) 1.7 (40) ---- ----

Barclays 1-3 Year Gov/Credit 0.2 ---- 0.2 ---- 0.8 ---- 0.9 ---- 1.4 ----
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ALABAMA PACT DECEMBER 31ST, 2014

MANAGER ALLOCATION SUMMARY

Prior Quarter Current Quarter
Market Value % Fund Name Style Market Value %

$23,669 0.0 Acadian  (INEQ) $22,734 0.0

$15,622 0.0 New Star  (INEQ) $14,964 0.0

$30,036 0.0 Principal  (INEQ) $28,712 0.0

$3,526,298 2.5 Mackay Shields  (FIXD) $50,951 0.0

$1,250 0.0 Western Asset  (FIXD) $1,250 0.0

$0 0.0 Longfellow  (IFIX) $0 0.0

$0 0.0 Mackay Shields  (IFIX) $0 0.0

$63,304,475 44.7 Longfellow  (STFX) $46,652,670 45.6

$67,701,831 47.8 Mackay Shields  (STFX) $47,952,323 46.8

$1,538,986 1.1 PACT Cash  (CASH) $1,591,361 1.6

$5,563,904 3.9 Regions Lockbox  (CASH) $6,080,159 5.9
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DAHAB ASSOCIATES, INC.

ALABAMA PACT DECEMBER 31ST, 2014

MANAGER VALUE ADDED

Most Recent Quarter

Manager Benchmark Value Added Vs. Benchmark

Longfellow 1-3 Yr Gov/Cred 0.1

Mackay Shields 1-3 Yr Gov/Cred 0.0

Total Portfolio Policy Index -0.1

Trailing Twelve Months

Manager Benchmark Value Added Vs. Benchmark

Longfellow 1-3 Yr Gov/Cred 0.5

Mackay Shields 1-3 Yr Gov/Cred 0.2

Total Portfolio Policy Index 0.3
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DAHAB ASSOCIATES, INC.

ALABAMA PACT DECEMBER 31ST, 2014

INVESTMENT RETURN SUMMARY - ONE QUARTER

Name

Quarter
Total

Return

Market
Value

September 30th, 2014
Net

Cashflow

Net
Investment

Return

Market
Value

December 31st, 2014

Acadian  (INEQ) --- 23,669 0 -935 22,734

New Star  (INEQ) --- 15,622 0 -658 14,964

Principal  (INEQ) --- 30,036 0 -1,324 28,712

Mackay Shields  (FIXD) --- 3,526,298 -3,280,386 -194,961 50,951

Western Asset  (FIXD) --- 1,250 0 0 1,250

Longfellow  (STFI) 0.3 63,304,475 -16,830,715 178,910 46,652,670

Mackay Shields  (STFI) 0.2 67,701,831 -19,888,899 139,391 47,952,323

PACT Cash  (CASH) --- 1,538,986 31,331 21,044 1,591,361

Regions Lockbox  (CASH) --- 5,563,904 516,255 0 6,080,159

Total Fund 0.1 141,706,071 -39,452,414 141,467 102,395,124
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ALABAMA PACT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL RETURN COMPARISONS

PORTFOLIO
POLICY INDEX

Short-Term Fixed Universe

Short-Term Fixed Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 0.1 0.1 0.8 1.5 2.6 ----

  (RANK) (77) (84) (36) (25) (14) ----

5TH %ILE 0.6 0.6 1.5 2.3 2.8 3.7

25TH %ILE 0.3 0.3 1.0 1.5 2.0 2.6

MEDIAN 0.2 0.3 0.8 1.2 1.5 2.0

75TH %ILE 0.1 0.2 0.6 0.9 1.0 1.6

95TH %ILE -0.1 -0.1 0.5 0.7 0.8 1.2

Policy Index 0.2 0.2 0.7 1.2 1.4 3.0
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ALABAMA PACT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  POLICY INDEX

RATES OF RETURN

Date Portfolio Bench Diff
---------Cumulative----------
Portfolio Bench Diff

3/11 2.1 1.4 0.7 2.1 1.4 0.7
6/11 1.3 1.8 -0.5 3.4 3.2 0.2
9/11 0.6 -1.2 1.8 4.1 2.0 2.1

12/11 0.8 0.7 0.1 4.9 2.7 2.2

3/12 2.0 0.5 1.5 6.9 3.2 3.7
6/12 0.7 1.2 -0.5 7.7 4.4 3.3
9/12 2.4 1.2 1.2 10.3 5.7 4.6

12/12 0.8 0.2 0.6 11.2 5.9 5.3

3/13 0.4 0.2 0.2 11.6 6.2 5.4
6/13 -0.9 -0.9 0.0 10.6 5.2 5.4
9/13 0.5 0.5 0.0 11.2 5.7 5.5

12/13 0.4 0.1 0.3 11.6 5.9 5.7

3/14 0.6 0.4 0.2 12.3 6.3 6.0
6/14 0.7 0.5 0.2 13.1 6.9 6.2
9/14 0.0 0.0 0.0 13.1 6.9 6.2

12/14 0.1 0.2 -0.1 13.2 7.1 6.1

VARIATION FROM BENCHMARK

+3

+2

+1

0

-1

-2

-3
2011 2012 2013 2014

Total Quarters Observed 16

Quarters At or Above the Benchmark 13

Quarters Below the Benchmark 3

Batting Average .813
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ALABAMA PACT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

BOND CHARACTERISTICS

BOND MATURITY SCHEDULE
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PORTFOLIO INT GOV/CREDIT

No. of Securities 183

Duration 1.78

YTM 1.06

Average Coupon 2.45

Avg Maturity / WAL 2.38

Average Quality AAA

4,854

3.89

1.67

2.57

4.22

USG-AAA
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Alabama PACT Longfellow Short Term Portfolio Value: $46,652,670
Limit Portfolio Compliance

5.0% less than 5.0% Yes
Holdings as a percentage of total issue outstanding 5.0% less than 5.0% Yes

80-120% 88.3% Yes
100.0% 100.0% Yes

A Aa2 Yes
Total market value percentage of MBS, CMBS, and CMO securities 20.0% 14.8% Yes

10.0% 10.0% Yes
10.0% 9.7% Yes

CBO Investments prohibited 0.0% 0.0% Yes
Investments in Principal or Interest-Only CMOs prohibited 0.0% 0.0% Yes

0.0% 0.0% Yes
Bullet Security maximum maturity limit (years) 5 less than 5.25 Yes

MacKay Shields Short Term 1984 Portfolio Value: $47,952,323
Guidelines Limit Portfolio Compliance
Fixed:
Total market value invested in one issuer 5.0% 2.2% Yes
Holdings as percent of total issue outstanding 5.0% 0.2% Yes
Average duration must be within 20% of benchmark duration 20.0% 1.9% Yes
All securities must be investment grade 100.0% 100.0% Yes
Weighted Average Credit Quality A AA Yes
Total market value percentage of MBS, CMBS, and CMO securities 20.0% 2.9% Yes
ABS Security Limitation 10.0% 0.0% Yes
Rule 144A security limitation 10.0% 3.2% Yes
CBO Investments prohibited 0.0% 0.0% Yes
Investments in Principal or Interest-Only CMOs prohibited 0.0% 0.0% Yes
Investments in Foreign Securities prohibited 0.0% 0.0% Yes
Bullet Security maximum maturity limit (years) 10 0 Yes

Weighted Average Credit Quality

ABS Security Limitation
Rule 144A security limitation

Investments in non US dollar denominated sec

Guidelines
Fixed:
Total market value invested in one issuer

Average duration must be within 20% of benc
All securities must be investment grade
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ALABAMA PACT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

APPENDIX - MAJOR MARKET INDEX RETURNS

Equity Style QTR FYTD 1 Year 3 years 5 Years
Russell 3000 Broad Equity 5.2 5.2 12.6 20.5 15.6
S&P 500 Large Cap Core 4.9 4.9 13.7 20.4 15.4
Russell 1000 Large Cap Core 4.9 4.9 13.2 20.6 15.6
Russell 1000 Growth Large Cap Growth 4.8 4.8 13.1 20.3 15.8
Russell 1000 Value Large Cap Value 5.0 5.0 13.5 20.9 15.4
Russell 2000 Small Cap 9.7 9.7 4.9 19.2 15.5
Russell 2000 Growth Small Cap Growth 10.1 10.1 5.6 20.1 16.8
Russell 2000 Value Small Cap Value 9.4 9.4 4.2 18.3 14.3
MSCI EAFE Developed Markets -3.5 -3.5 -4.5 11.6 5.8
MSCI EAFE Growth Developed Markets Growth -2.3 -2.3 -4.1 11.4 6.6
MSCI EAFE Value Developed Markets Value -4.8 -4.8 -4.9 11.6 5.0
MSCI Emerging Markets Emerging Markets -4.4 -4.4 -1.8 4.4 2.1
MSCI All Country World Global Equity 0.5 0.5 4.7 14.7 9.7
MSCI All Country World Ex US Global Equity (ex. US) -3.8 -3.8 -3.4 9.5 4.9

Fixed Income Style QTR FYTD 1 Year 3 years 5 Years
Barclays Aggregate Index Core Fixed Income 1.8 1.8 6.0 2.7 4.5
Barclays Gov/Credit Gov/Credit 1.8 1.8 6.0 2.8 4.7
Barclays Capital Gov’t Bond Treasuries 1.9 1.9 4.9 1.4 3.7
Barclays Capital Credit Bond Corporate Bonds 1.8 1.8 7.5 4.8 6.3
Intermediate Aggregate Core Intermediate 1.2 1.2 4.1 2.2 3.7
Intermediate Gov/Credit Gov / Credit Intermediate 0.9 0.9 3.1 2.0 3.5
ML/BoA 1-3 Year Treasury Short Term Treasuries 0.2 0.2 0.6 0.3 1.0
CSFB High Yield High Yield Bonds -1.6 -1.6 1.9 7.9 8.7
Barclays Global Ex US International Treasuries -3.1 -3.1 -2.8 -1.8 -0.7
Citi World Gov’t Bond Index International Fixed Income -1.5 -1.5 -0.5 -1.0 1.7
Barclays Global Aggregate International Fixed Income -1.0 -1.0 0.6 0.7 2.6
Barclays Global Aggregate Ex US International Fixed Income -3.0 -3.0 -3.1 -0.8 1.4

Alternative Assets Style QTR FYTD 1 Year 3 years 5 Years
MSCI US REIT Index REITs 14.3 14.3 30.4 16.3 17.0
NCREIF NFI-ODCE Index Real Estate 3.3 3.3 12.5 12.4 13.9
NCREIF Timber Index Timber 0.0 0.0 4.2 7.2 4.6
Bloomberg Commodity Index Commodities -12.1 -12.1 -17.0 -9.4 -5.5
HFRI FOF Composite Hedge Funds 0.9 0.9 3.4 5.7 3.3
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ALABAMA PACT DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

APPENDIX - DISCLOSURES

* The Policy Index is a policy-weighted passive index that was constructed as follows:
For all periods through 9/30/2011:

14.0% Russell 3000 6.0% MSCI ACWI ex-US 27% Barclays Aggregate
53.0% Intermediate Duration Hybrid Index

From 10/1/2011 through 9/30/2012:
75.0% Barclays Intermediate Gov/Credit 25.0% Barclays 1-3 Year Gov/Credit

From 10/1/2012 through 9/30/2013:
50.0% Barclays Intermediate Gov/Credit 50.0% Barclays 1-3 Year Gov/Credit

From 10/1/2013 through 9/30/2014:
25.0% Barclays Intermediate Gov/Credit 75.0% Barclays 1-3 Year Gov/Credit

From 10/1/2014 through 9/30/2015:
100.0% Barclays 1-3 Year Gov/Credit

From 10/1/2015 through 9/30/2016:
100.0% Barclays 1-3 Year Gov/Credit

* The shadow index is a customized index that matches your portfolio’s asset allocation on a quarterly basis.
This index was calculated using the following asset classes and corresponding benchmarks:
International Equity MSCI All Country World Ex US
Fixed Income Intermediate Gov/Credit
Cash & Equivalent 90 Day T Bill

* Dahab Associates utilizes data provided by a custodian and other vendors it believes are reliable. However, it cannot assume responsibility
for errors and omissions therefrom.

* All returns were calculated on a time-weighted basis, and are gross of fees unless otherwise noted.

* All returns for periods greater than one year are annualized.

* All values are in US dollars.
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Associates, Inc.
© 1990, 2015

ALABAMA PACT
LONGFELLOW - SHORT TERM

PERFORMANCE REVIEW
DECEMBER 2014



 
1

INVESTMENT RETURN 
 
On December 31st, 2014, the Alabama PACT's Longfellow Short Term portfolio was valued at $46,652,670, a decrease of $16,651,805 from the 
September ending value of $63,304,475. Last quarter, the account recorded a net withdrawal of $16,830,715, which overshadowed the fund's net 
investment return of $178,910. The fund's net investment return was a result of income receipts totaling $463,250 and realized and unrealized 
capital losses totaling $284,340.  
 
Since September 2011, the account has recorded net contributions totaling $4.5 million, and generated net investment gains totaling $2.2 million. 
Since September 2011, if the account had earned a compounded nominal rate of 2.0% it would have been valued at $47.9 million or $1.3 million 
more than the actual value as of December 31st, 2014.  
 
 
RELATIVE PERFORMANCE 
 
For the fourth quarter, the Longfellow Short Term portfolio gained 0.3%, which was 0.1% above the Barclays 1-3 Year Gov/Credit Index’s return 
of 0.2% and ranked in the 26th percentile of the Short-Term Fixed Income universe. Over the trailing twelve-month period, this portfolio returned 
1.3%, which was 0.5% greater than the benchmark's 0.8% performance, and ranked in the 45th percentile. Since September 2011, the portfolio 
returned 1.4% annualized and ranked in the 56th percentile. The Barclays 1-3 Year Gov/Credit returned an annualized 0.9% over the same time 
frame. 
 
 
BOND ANALYSIS 
 
At the end of the quarter, USG rated securities comprised approximately 50% of the bond portfolio, while corporate securities, rated AAA 
through BBB, comprised the remainder, giving the portfolio an overall average quality rating of AAA. The average maturity of the portfolio was 
2.6 years, longer than the Barclays 1-3 Year Gov/Credit Index's 2.0-year maturity. The average coupon was 3.0%.  
 
 



ALABAMA PACT - LONGFELLOW SHORT TERM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

EXECUTIVE SUMMARY

PERFORMANCE SUMMARY
--------Annualized------

Quarter FYTD 1 Year 3 Years Since 09/11

 Total Gross/Fees 0.3 0.3 1.3 1.3 1.4

SHORT-TERM FIXED RANK (26) (26) (45) (58) (56)

 Total Net/Fees 0.2 0.2 1.1 1.1 1.2

1-3 YR GOV/CRED 0.2 0.2 0.8 0.9 0.9

 Fixed Income 0.3 0.3 1.3 1.3 1.4

SHORT-TERM FIXED RANK (26) (26) (45) (58) (56)

1-3 YR GOV/CRED 0.2 0.2 0.8 0.9 0.9

ASSET ALLOCATION

Fixed Income 100.0% $ 46,652,670

Total Portfolio 100.0% $ 46,652,670

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

   $ 63,304,475
Contribs / Withdrawals     - 16,830,715
Income         463,250
Capital Gains / Losses        -284,340

   $ 46,652,670
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ALABAMA PACT - LONGFELLOW SHORT TERM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

   $ 63,304,475
    - 16,830,715
        178,911

        178,911

   $ 46,652,670

        463,250
       -284,339

PERIOD
9/11 - 12/14

   $ 39,896,277
      4 ,548,042
      2 ,208,350

      2 ,208,350

   $ 46,652,670

      5 ,266,806
     - 3 ,058,456
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ALABAMA PACT - LONGFELLOW SHORT TERM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL RETURN COMPARISONS

PORTFOLIO
1-3 YR GOV/CRED

Short-Term Fixed Universe

Short-Term Fixed Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 0.3 0.3 0.8 1.3 1.3 ----

  (RANK) (26) (35) (44) (45) (58) ----

5TH %ILE 0.6 0.6 1.5 2.3 2.8 3.7

25TH %ILE 0.3 0.3 1.0 1.5 2.0 2.6

MEDIAN 0.2 0.3 0.8 1.2 1.5 2.0

75TH %ILE 0.1 0.2 0.6 0.9 1.0 1.6

95TH %ILE -0.1 -0.1 0.5 0.7 0.8 1.2

1-3 Yr G/C 0.2 0.2 0.5 0.8 0.9 1.4
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ALABAMA PACT - LONGFELLOW SHORT TERM DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  BARCLAYS 1-3 YEAR GOV/CREDIT

RATES OF RETURN

Date Portfolio Bench Diff
---------Cumulative----------
Portfolio Bench Diff

12/11 0.5 0.2 0.3 0.5 0.2 0.3

3/12 0.8 0.4 0.4 1.3 0.6 0.7
6/12 0.3 0.2 0.1 1.6 0.8 0.8
9/12 0.7 0.5 0.2 2.3 1.4 0.9

12/12 0.2 0.2 0.0 2.5 1.5 1.0

3/13 0.4 0.2 0.2 2.9 1.7 1.2
6/13 -0.4 -0.1 -0.3 2.5 1.6 0.9
9/13 0.4 0.4 0.0 3.0 2.0 1.0

12/13 0.3 0.2 0.1 3.2 2.2 1.0

3/14 0.5 0.2 0.3 3.7 2.4 1.3
6/14 0.5 0.3 0.2 4.2 2.7 1.5
9/14 0.0 0.0 0.0 4.2 2.8 1.4

12/14 0.3 0.2 0.1 4.6 2.9 1.7

VARIATION FROM BENCHMARK

+3

+2

+1

0

-1

-2

-3
2011 2012 2013 2014

Total Quarters Observed 13

Quarters At or Above the Benchmark 12

Quarters Below the Benchmark 1

Batting Average .923
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DAHAB ASSOCIATES, INC.

BOND CHARACTERISTICS

BOND MATURITY SCHEDULE
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DISTRIBUTION OF QUALITY
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PORTFOLIO BC 1-3 GC

No. of Securities 111

Duration 1.63

YTM 1.26

Average Coupon 3.04

Avg Maturity / WAL 2.63

Average Quality AAA

1,584

1.93

0.89

2.00

1.98

USG-AAA

6



Associates, Inc.
© 1990, 2015

ALABAMA PACT
MACKAY SHIELDS - SHORT TERM FUND

PERFORMANCE REVIEW
DECEMBER 2014



 
1

INVESTMENT RETURN 
 
On December 31st, 2014, the Alabama PACT's Mackay Shields Short Term Fund was valued at $47,952,323, which represented a decrease of 
$19,749,508 from the September quarter's ending value of $67,701,831. During the last three months, the fund recorded withdrawals totaling 
$19,888,899, which overshadowed the fund's net investment return of $139,391. The fund's net investment return was composed of $373,073 in 
income receipts and realized and unrealized capital losses of $233,682.  
 
For the cumulative period since September 2011, the portfolio has recorded net withdrawals totaling $4.6 million in addition to net investment 
gains totaling $2.9 million. For the period since September 2011, if the total portfolio earned a compounded nominal rate of 2.0% it would have 
been worth $48.7 million or $708,961 more than its actual value as of December 31st, 2014.  
 
 
RELATIVE PERFORMANCE 
 
For the fourth quarter, the Mackay Shields Short Term Fund returned 0.2%, which was equal to the Barclays 1-3 Year Gov/Credit Index’s return 
of 0.2% and ranked in the 47th percentile of the Short-Term Fixed Income universe. Over the trailing year, this portfolio returned 1.0%, which 
was 0.2% above the benchmark's 0.8% performance, and ranked in the 72nd percentile. Since September 2011, the portfolio returned 1.8% 
annualized and ranked in the 34th percentile. For comparison, the Barclays 1-3 Year Gov/Credit returned an annualized 0.9% over the same time 
frame. 
 
 
BOND ANALYSIS 
 
At the end of the quarter, USG rated securities comprised nearly 60% of the bond portfolio, while corporate securities, rated AAA through BBB, 
made up the remainder, giving the portfolio an overall average quality rating of AAA. The average maturity of the portfolio was 2.1 years, longer 
than the Barclays 1-3 Year Gov/Credit Index's 2.0-year maturity. The average coupon was 1.8%.  
 
 



ALABAMA PACT - MACKAY SHIELDS SHORT TERM FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

EXECUTIVE SUMMARY

PERFORMANCE SUMMARY
--------Annualized------

Quarter FYTD 1 Year 3 Years Since 09/11

 Total Gross/Fees 0.2 0.2 1.0 1.7 1.8

SHORT-TERM FIXED RANK (47) (47) (72) (40) (34)

 Total Net/Fees 0.2 0.2 0.8 1.5 1.6

1-3 YR GOV/CRED 0.2 0.2 0.8 0.9 0.9

 Fixed Income 0.2 0.2 1.0 1.7 1.8

SHORT-TERM FIXED RANK (47) (47) (72) (40) (34)

1-3 YR GOV/CRED 0.2 0.2 0.8 0.9 0.9

ASSET ALLOCATION

Fixed Income 100.0% $ 47,952,323

Total Portfolio 100.0% $ 47,952,323

INVESTMENT RETURN

Market Value 9/2014

Market Value 12/2014

   $ 67,701,831
Contribs / Withdrawals     - 19,888,899
Income         373,073
Capital Gains / Losses        -233,682

   $ 47,952,323

2



ALABAMA PACT - MACKAY SHIELDS SHORT TERM FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

INVESTMENT GROWTH

BEGINNING VALUE
NET CONTRIBUTIONS
INVESTMENT RETURN
ENDING VALUE

INCOME
CAPITAL GAINS (LOSSES)
INVESTMENT RETURN

LAST
QUARTER

   $ 67,701,831
    - 19,888,899
        139,392

        139,392

   $ 47,952,323

        373,073
       -233,681

PERIOD
9/11 - 12/14

   $ 49,587,366
     - 4 ,558,181
      2 ,923,136

      2 ,923,136

   $ 47,952,323

      4 ,673,072
     - 1 ,749,936

2011 2012 2013 2014 2015
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ACTUAL RETURN
2.0%
0.0%

VALUE ASSUMING
2.0% RETURN
$     48,661,284
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ALABAMA PACT - MACKAY SHIELDS SHORT TERM FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL RETURN COMPARISONS

PORTFOLIO
1-3 YR GOV/CRED

Short-Term Fixed Universe

Short-Term Fixed Universe
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------ANNUALIZED------

QTR 2QTRS 3QTRS YEAR 3 YRS 5 YRS

RETURN 0.2 0.2 0.7 1.0 1.7 ----

  (RANK) (47) (76) (67) (72) (40) ----

5TH %ILE 0.6 0.6 1.5 2.3 2.8 3.7

25TH %ILE 0.3 0.3 1.0 1.5 2.0 2.6

MEDIAN 0.2 0.3 0.8 1.2 1.5 2.0

75TH %ILE 0.1 0.2 0.6 0.9 1.0 1.6

95TH %ILE -0.1 -0.1 0.5 0.7 0.8 1.2

1-3 Yr G/C 0.2 0.2 0.5 0.8 0.9 1.4
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ALABAMA PACT - MACKAY SHIELDS SHORT TERM FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

TOTAL PORTFOLIO QUARTERLY PERFORMANCE SUMMARY
COMPARATIVE BENCHMARK:  BARCLAYS 1-3 YEAR GOV/CREDIT

RATES OF RETURN

Date Portfolio Bench Diff
---------Cumulative----------
Portfolio Bench Diff

12/11 0.8 0.2 0.6 0.8 0.2 0.6

3/12 1.5 0.4 1.1 2.2 0.6 1.6
6/12 0.4 0.2 0.2 2.6 0.8 1.8
9/12 1.1 0.5 0.6 3.7 1.4 2.3

12/12 0.3 0.2 0.1 4.0 1.5 2.5

3/13 0.3 0.2 0.1 4.3 1.7 2.6
6/13 -0.3 -0.1 -0.2 4.0 1.6 2.4
9/13 0.5 0.4 0.1 4.5 2.0 2.5

12/13 0.3 0.2 0.1 4.8 2.2 2.6

3/14 0.3 0.2 0.1 5.1 2.4 2.7
6/14 0.5 0.3 0.2 5.7 2.7 3.0
9/14 0.0 0.0 0.0 5.6 2.8 2.8

12/14 0.2 0.2 0.0 5.8 2.9 2.9

VARIATION FROM BENCHMARK

+3

+2

+1

0

-1

-2

-3
2011 2012 2013 2014

Total Quarters Observed 13

Quarters At or Above the Benchmark 12

Quarters Below the Benchmark 1

Batting Average .923
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ALABAMA PACT - MACKAY SHIELDS SHORT TERM FUND DECEMBER 31ST, 2014

DAHAB ASSOCIATES, INC.

BOND CHARACTERISTICS

BOND MATURITY SCHEDULE
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DISTRIBUTION OF QUALITY
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PORTFOLIO BC 1-3 GC

No. of Securities 72

Duration 1.93

YTM 0.88

Average Coupon 1.84

Avg Maturity / WAL 2.13

Average Quality AAA

1,584

1.93

0.89

2.00

1.98

USG-AAA

6


	1214Composite.pdf
	1214Longfellow ST.pdf
	1214Mackay Shields ST.pdf



